Executive Board Meeting

Foothill Transit

October 26, 2012
To: Executive Board

Subject: 2012 Legislative Summary

Recommendation

Receive and file the October 2012 Legislative Summary. There are no recommended
positions on bills this month.

Analysis

The state legislative session has officially ended. September 30 was Governor Brown's
deadline to sign or veto legislation passed by the Legislature this year. The California
Transit Association (CTA) announced that 13 out of 14 bills on which they took a
"Support" position were signed.

The biggest victory was the signing of AB 1706 (Eng), The CTA’s sponsored legislation
on bus weights. This bill makes legal California transit agencies current fleet of buses
(those procured before 2013), and sets bus procurement requirements for those
agencies in the years 2013 and 2014. In 2015, the procurement provisions sunset and
current state law pertaining to bus axle weights (limiting the weight on any axle of a bus
to 20,500 pounds per axle) will be reinstated, unless new legislation is enacted. The
CTA intends to pursue new legislation by 2015 which would present a long-term
solution to our bus weight challenge. A big thank you to those members and allies for
their help with this bill and thank you to Assemblyman Eng and to Governor Brown for
signing this important legislation.

On the federal front, Congress has adjourned until after the national elections and
deferred a number of key transportation items. With current funding for federal
agencies set to expire on September 30™, and with no appropriations bills passed for
the new fiscal year beginning October 1%, the House and Senate reached bipartisan
agreement on a continuing resolution (CR) which keeps federal agencies funded until
March 27", 2013. The President signed that stopgap legislation (H.J. Res. 117) into
law, removing the threat of a government shutdown by ensuring no lapse in funding for
the next six months. This CR essentially continues current spending arrangements, but
with a small across-the-board increase for most federal departments and agencies.
This measure did not include the higher funding levels for transportation which were
included in the two-year MAP-21 legislation passed in late June. It is hoped that
legislation passed when the CR expires will include those funding levels.

Enactment of the CR does not bring the matter of FY2013 funding to a close. Instead, it
puts off until after the November 6 elections important decisions about federal
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spending. There is widespread alarm about the so-called upcoming “fiscal cliff” which
will force deep across-the-board cuts in all federal programs, including defense. This is
due to the spending reduction mechanisms included in the Budget Control Act of 2011
projected to reduce the deficit by roughly $2 trillion over a ten-year period. These
spending reductions, or “sequesters,” are projected to go into effect on January 2, 2013,
unless Congress takes action to avert them. This is expected to be one of many
contentious issues on the Congressional plate in a lame duck session after the
elections.

While the earmark ban continues, there is much discussion about bringing them back in
some form in the next Congress. The difficulty in enacting MAP-21 highlighted the
challenge in reaching agreement on mega legislation which offers Members no avenue
for providing federal assistance for critical projects in their districts. Meanwhile,
Members of Congress have noted that the Administration has utilized funding previously
directed by Congress to award grants across the country according to the
Administration’s own priorities. Election results could have an impact on the issue of
Congressional earmarks, but the thinking is that they will be reinstated with some
additional disclosure requirements and restrictions. For example, they could be limited
to non-commercial, not-for-profit entities such as state and local governments. Also,
they could be limited to critical infrastructure and national security projects.

Financial Impact

AB 1706 will protect Foothill Transit from being cited for overweight buses and paying
for expensive permits. Possible federal sequestration will have minimal or no impact on
Foothill Transit.

Sincerely,

Dad (I

David Reyno
Director of Government Relations
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